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While there are national differences, 
the rescue packages are broadly about 
Government guarantees and making new 
capital available to financiers so they can 
lend to the businesses, consumers and 
home buyers in the real economy. 

In Australia’s case, the banking system 
has held up very well. The regulation of 
the Australian banking system and past 
lessons learnt have contributed to the 
banks being very profitable, well capitalized 
and with relatively low  bad debts. We 
have said for some time, Australia’s banks 
should not have been tarred with the same 
brush as many overseas banks. 

All that said, while we see the building 
blocks for a sustained recovery in the 
world’s major investment markets, 
conditions will remain volatile. There will 
be concern about recession in the major 

industrialized countries and the related 
impact on commodity prices and the 
developing economies.

Some slowing of growth in China and India is 
occurring but there is no serious suggestion 
of recession in those economies with mid to 
high single digit GDP growth predicted. 

In Australia confidence and spending should 
get a boost with the 1% interest rate cut and 
the payments to Pensioners and others. 
This should boost retail spending while 
activity in businesses related to exports 
and construction of public and private 
infrastructure remains very strong. 

If, as seems likely, we can avoid a serious 
recession in Australia, local shares in 
our quality companies seem very cheap, 
considering the interest rate outlook and if 
you have spare cash you should look to take 
advantage of current market opportunities. 

Focus on the Cash Economy

WIN WIN WIN 
Your views are important to us and 
we always enjoy feedback. Let 
us know what you think about our 
Straight Talk Magazine and if the 
articles we publish are relevant.  If 
there are any particular areas that are 
of interest to you we always welcome 
your suggestions. 

Every response received prior to 
31.01.09 will go into a draw to WIN 
a Coles Myer voucher to the value of 
$250 so drop us a line to PO Box 59, 
Dalby or send an e-mail to  
debbie-lee.vouk@whk.com.au.  
We look forward to hearing from you.
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Be calm and take advantage of 
the extraordinary opportunity

The ATO are constantly increasing 
their ability to detect tax fraud.  
One very large step they have 
taken in recent times is that of 
benchmarking. 

By surveying a group of similar businesses 
the ATO develops an industry standard 
or benchmark that can be used to detect 
fraudulent activities.  The ATO compares 

other businesses in the same industry to 
the benchmarks that have been set and 
where there are variances outside their set 
parameters these businesses could be at 
risk of an audit.

They also use data matching information 
from Centrelink, the Child Support Agency, 
insurance providers, shopping centre 
operators and the community to help 
identify unreported income.

It has been a difficult time for world investment markets caused by the 
freezing up of the global financial system. The Governments of the major 
economies have agreed to a coordinated approach to easing this and 
confidence appears to be returning. 
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Legislation was passed on the 25th of 
June 2008 in an aim to boost the savings 
of aspiring first home buyers through a 
combination of lower taxes and government 
contributions.  First Home Saver Accounts 
are available from the 1st of October 
2008.

The First Home Saver Account does not 
replace the First Home Owner Grant, 
meaning that a person may be eligible for 
both.  To be eligible the person must:-

•	Haven’t previously owned a home in 
Australia that wasn’t their main residence.

•	Be aged between 18-65.

•	Provide a tax file number.

You don’t need to make personal 
contributions to your account every year, 
however to with draw funds you must have 
made deposits totaling at least $1000 in 
each of four financial years.  There will be 

an annual account balance cap of $75000 
for 08-09 and the cap will be indexed for 
inflation.

The whole amount in the account must be 
withdrawn to purchase or build the home, 
which the person must live in for at least 
six months.

The government contribution will be based 
on personal contributions into the account 
during the previous financial year.  The 
government will contribute an amount equal 
to 17% of an individuals contributions up to 
a maximum of $850 in 08-09.

Earnings on the accounts are taxed at 15% 
and the tax is paid by the account provider, 
therefore earnings are not included in your 
income tax return.

More information is available at 
www.firsthomesaver.gov.au

Home Buyers
Merry Christmas
We would like to take this 
opportunity to wish each and 
every one of you a safe and 
happy Christmas and New Year.

Over the holiday period our 
office will close on Friday the 
19th of December and reopen 
on Monday the 5th of January.


